VERMONT STATE EMPLOYEES
INVESTMENT PERFORMANCE ANALYSIS

DECEMBER 31, 2004

NEW ENGLAND PENSION CONSULTANTS



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

EMPLOYEES RETIREMENT SYSTEM COMPOSITE

LAST

QUARTER

1,030, 945
-13,664
77,720
7,581

70, 140

1,095,001

YEAR TO
DATE

1,020, 557
-40, 039
114,484

21,984
92,500

1,095,001

LAST 12
MONTHS

1,020, 557
-40, 039
114,484

21,984
92,500

1,095,001

SINCE
INCEPTION
3/01

934,947
-94,581
254,635

86,392
168, 243

1,095,001



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

DOMESTIC EQUITY MANAGER COMPOSITE

LAST
QUARTER

365,041
-10, 000
34,943
2,506
32,437

389,984

YEAR TO
DATE

LAST 12
MONTHS

466,198

-120, 417

44,203
6,295
37,909

389,984

466,198

-120, 417

44,203
6,295
37,909

389,984

SINCE
INCEPTION
12/97

401,020

-193,526

182,490
21,797
160, 693

389,984



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

LAST
QUARTER

BARING

YEAR TO
DATE

93,057
1,000
9,653

736
8,917

103,711

111,780
-15,989
7,920
1,192
6,728

103,711

LAST 12
MONTHS

111,780
-15,989
7,920
1,192
6,728

103,711

SINCE
INCEPTION
3/97

67,713
-4,788
40, 786

3,021
37,765

103,711



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

LAST
QUARTER

DELAWARE

YEAR TO
DATE

98, 955
-6,000
8,144
528
7,616

101,098

115, 205
-25,000
10, 893
1,920
8,973

101, 098

LAST 12
MONTHS

115, 205
-25,000
10, 893
1,920
8,973

101, 098

SINCE
INCEPTION
12/97

97,829
-43, 045
46,315
8,659
37,656

101,098



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

LAST
QUARTER

ALLIANCE

YEAR TO
DATE

LAST 12
MONTHS

105, 152
-2,000
9, 246
793
8,453

112, 397

114,294
-12,991
11,094
2,024
9,070

112, 397

114,294
-12,991
11,094
2,024
9,070

112, 397

SINCE
INCEPTION
12/96

39,093
20, 135
53,170

6,236
46,933

112, 397



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

LONGWOOD

YEAR TO

DATE

63,548
2,000
4,900

65
4,835

70, 449

63,437
7,011
184
6,827

70, 449

LAST 12
MONTHS

63,437
7,011
184
6,827

70, 449

SINCE
INCEPTION
6/04

63,437
7,011
184
6,827

70, 449



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

SSgA SMALL CAP GROWTH

LAST YEARTO LAST 12
QUARTER DATE MONTHS
723 61,432 61,432

0 -61,438 -61,438

0 729 729

0 9 9

0 720 720

723 723 723

SINCE
INCEPTION
7/03

-6, 147

6,869

6,860

723



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

67,154
-3,000
7,900
449
7,452

72,054

ROTHSCHILD

YEAR TO

DATE

LAST 12
MONTHS

63,487
-5,000
13,567

1,150
12,418

72,054

63,487
-5,000
13,567

1,150
12,418

72,054

SINCE
INCEPTION
5/98

30,517
41,537

3,598
37,939

72,054



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

87,463
-4,000
12,175

366
11,809

95,639

BRINSON - UBS

YEAR TO

DATE

89,963

-10, 031

15,706
1,034
14,672

95,639

LAST 12
MONTHS

89,963

-10, 031

15,706
1,034
14,672

95,639

SINCE
INCEPTION
12/97

17,088
44,430
34,120

7,962
26,158

95,639



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST 12
MONTHS

LAZARD

LAST YEAR TO

QUARTER DATE
86,921 90, 177
-2,000 -9,000
11,745 15,489
861 1,666
10, 884 13,823
96,666 96,666

90, 177
-9,000
15,489

1,666
13,823

96,666

SINCE
INCEPTION
12/97

18,948
39, 282
38,436

6,263
32,173

96,666



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 12/04

LOOMIS SAYLES

LAST
QUARTER

219,612
16, 000
2,518
1,862
656

238,130

YEAR TO
DATE

203, 844
24,004
10, 282

6,475
3,807

238,130

LAST 12
MONTHS

203, 844
24,004
10, 282

6,475
3,807

238,130

SINCE
INCEPTION
12/96

85,858
67,806
84,465
32,464
52,001

238,130



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

DEUTSCHE ASSET MANAGEMENT

LAST

QUARTER

73,987
-1,000
6,887
667
6,221

79,874

YEAR TO

DATE

LAST 12
MONTHS

73,096
1,000
7,779
2,938
4,840

79,874

73,096
1,000
7,779
2,938
4,840

79,874

SINCE
INCEPTION
12/97

68,573
-26,022
37,323
11,005
26,317

79,874



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

53,042
-1,000
1,881
991
890

53,924

MW POST

YEAR TO

DATE

LAST 12
MONTHS

50,020
3,904
3,089

814

53,924

50,020
3,904
3,089

814

53,924

SINCE
INCEPTION
1/04

50,020
3,904
3,089

814

53,924



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

UBS REALTY / AELTUS

LAST

QUARTER

42,293
8,901

1,757

1,757

52,951

YEAR TO

DATE

LAST 12
MONTHS

38,729
8,625

5,597

5,597

52,951

38,729
8,625

5,597

5,597

52,951

SINCE
INCEPTION
12/97

26,533
-2,327

28, 745

28, 745

52,951



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

24,940
-24,994

277

277

224

HENDERSON

YEAR TO

DATE

LAST 12
MONTHS

37,298

-40,678

3,604

3,604

224

37,298

-40,678

3,604

3,604

224

SINCE
INCEPTION
12/97

25,889
-45,065
19,401
8,211
11,190

224



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST 12
MONTHS

WACHOVIA

LAST YEAR TO
QUARTER DATE

7,881 7,943

- 20 - 80

242 240

0 0

242 240

8,103 8,103

7,943
- 80

240

240

8,103

SINCE
INCEPTION
12/97

5,349
730

2,024

2,024

8,103



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

VERMONT INVESTMENTS

LAST

QUARTER

5,934
-67
368
235
134

6,235

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
12/97

5,692
.72
615
237
378

6,235

5,692
- 72
615
237
378

6,235

5,435
1,291
-490
1,240
-1,730

6,235



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 12/04

LAST

QUARTER

VERMONT CASH

YEAR TO
DATE

LAST 12
MONTHS

282
2,515
25

29

2,823

7,616

-4,848

54
65
11

2,823

7,616
- 4,848
54
65
- 11

2,823

SINCE
INCEPTION
12/97

2,324
-1,475
1,973
272
1,702

2,823



END
VALUE

GAIN
(LOSS)

INCOME
RECEIVED

QUARTER ENDING 12/04
NET
CONTR

BEGINNING
VALUE

VERMONT STATE EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

PORTFOLIO

AT AN M<OoOCOIITATMLIOM
OO—TAOOOOTANLOOMNOMMNMNANLONOMAN
OO OMSNN~NOOWWO—ATALOOH O N N0
LOOM—ANO ANLOOOOOMAN Oo0OWON
OO O M~ M~MOoOOoOMMN~LW
OMeAi N

i

ONMN~NOMUOONOTOAONNSNSNANS T
<IN eAALOM OOV LOANDOLONTM
AT OO0 <00 WOWANOONSMANN
oM~ M~N—ddOoO ©

M~ i

O OCOOMUOOOOOANN—"1O0OOoOOoOLIO®

VOMANOHO TJOOOO® OO N
LOLOMN~LOMNS <MW N
[N i

OO OOOOOOOOOOTTO~LD
OCOOOOO OO0OCOCOCOoOOONNOHA
OOOOOO OO0OOOOONOo '+ 1 O
MO—TOANN MSNOA—HO N
i [ [ T N

LA LONOMS<TM AN~ ANMO AT AN
TITLOOOO<TANLOONAOTOITOMOO
OO NTETTOOOHOANOHOON
OLLIOMOLOM ~NNNOOOMMANT~LD
MNOOOOHIOW OOOOANLOSTAN

om — [9\]
—
w
L= Z T
m% ) S0
> pwlO<F w S3<ck
=0 . <0950 A HgARVNN
C0VZZ20p LLROWLOSSO
Os 220« ESPPxAax
=<0« <=0 DCMM
NEE I 3Z5E0NOD=0nZCr Y
rO<LI0Nn0mn<oLSmin<uwin]
LUOA<INEDIIQASOISSS

NEW ENGLAND PENSION CONSULTANTS



END
VALUE

GAIN
(LOSS)

INCOME
RECEIVED

YEAR TO DATE
NET
CONTR

BEGINNING
VALUE

VERMONT STATE EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

PORTFOLIO
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END
VALUE

GAIN
(LOSS)

INCOME
RECEIVED

YEAR ENDING 12/04
NET
CONTR

BEGINNING
VALUE

VERMONT STATE EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

PORTFOLIO
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VERMONT STATE EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 12/04
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK
** TOTAL FUND **
ERS COMPOSITE 1,095,001 41.8 17.4 25.9 6.0 2.9 4.9 0.5 0.
MEDIAN 48.9 10.5 27.8 0.0 2.1 0.0 0.0 0.
** EQUITY MANAGERS **
EQTY COMPOSITE 389, 984 99.6 0.4
BARING 103,711 100.0
DELAWARE 101,098 100.0
ALLIANCE 112,397 99.8 0.2
LONGWOOD 70,449 97.7 2.3
SSgA SMALL CAP 7123 100.0
ROTHSCHILD 72,054 98.9 1.1
MEDIAN 99.5
** BOND MANAGERS **
LOOMIS 238,130 98. 2 1.8
MW POST 53,924 91.8 8.2
MEDIAN 99.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 12/04

MARKET INTL ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK

** CASH EQUIV MANAGERS **

VERMONT CASH 2,823 100.0

MEDIAN

** INT'L DEVELOPED MKT EQUITY MANAGERS **

UBS 95,639 98. 6 1.4

LAZARD 96, 666 99.6 0.4

MEDIAN

** GLOBAL BOND MANAGERS **

DEUTSCHE 79,874 82.3 17.7

MEDIAN

** REAL ESTATE MANAGERS **

UBS REALTY 52, gg

1
HENDERSON 4

MEDIAN

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 12/04
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK
** PRIVATE EQUITY MANAGERS **
VERMONT INV 6,235 0.0 14.1 85.9
MEDIAN
** MISCELLANEOUS MANAGERS **
WACHOVIA 8,103 100.0

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

BARING

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
103,710,827 100.0
103,710,827 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

DELAWARE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
101,098, 486 100.0
101,098, 486 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

ALLIANCE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
99.8%

TEMPORARY INVST
0.2%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
112,203,817 99. 8

193,531 0.2
112,397, 348 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

LONGWOOD

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
97.7%

TEMPORARY INVST
2.3%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
68,859,982 97.7
1,588,812 2.3
70,448,794 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

SSgA SMALL CAP GROWTH

CURRENT ALLOCATION BY ASSET CLASS

TEMPORARY INVST
100.0%

ASSET CLASS
TEMPORARY INVST

TOTAL

NEW ENGLAND PENSION CONSULTANTS

CURRENT CURRENT

DOLLARS %
722,934 100.0
722,934 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

ROTHSCHILD

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
98.9%

TEMPORARY INVST
1.1%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
71,282,264 98.9

771,865 1.1
72,054,129 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

BRINSON - UBS

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
98.6%

TEMPORARY INVST
1.4%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
94,290,176 98. 6
1,348,365 1.4
95,638, 541 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

LAZARD

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
99.6%

TEMPORARY INVST
0.4%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
96, 280, 432 99. 6
385,703 0.4
96, 666, 135 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

LOOMIS SAYLES

CURRENT ALLOCATION BY ASSET CLASS

BONDS
98.2%

TEMPORARY INVST
1.8%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST
BONDS

TOTAL

CURRENT CURRENT
DOLLARS %
4,197,815 1.8
233,931,803 98.2
238,129,618 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

DEUTSCHE ASSET MANAGEMENT

CURRENT ALLOCATION BY ASSET CLASS

INT'L BONDS
82.3%

TEMPORARY INVST
17.7%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST
INT'L BONDS

TOTAL

CURRENT CURRENT
DOLLARS %
14,120,998 17.7
65, 753, 394 82.3
79,874,392 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

MW POST

CURRENT ALLOCATION BY ASSET CLASS

BONDS
91.8%

TEMPORARY INVST
8.2%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

TEMPORARY INVST
BONDS

TOTAL

CURRENT CURRENT
DOLLARS %
4,398,050 8.2
49,525,788 91.8
53,923,838 100.0



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

EMPLOYEES RETIREMENT SYSTEM COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %

COMMON STOCK 457, 155,376 41.8

INT'L STOCK 190,570,608 17. 4

TEMPORARY INVST 31,431,522 2.9

BONDS 283,458,088 25.9

INT'L BONDS 65, 753, 394 6.0

REAL ESTATE 53,175,327 4.9

BONDS MISC 8,102,798 0.7

25 9% PRIVATE INVEST 5,354,111 0.5

TOTAL 1,095,001, 224 100.0

COMMON STOCK
41.8%

INT'L STOCK
17.4%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

DOMESTIC EQUITY MANAGER COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
99.6%

TEMPORARY INVST
0.4%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
388, 295, 394 99. 6
1,688,330 0.4
389,983,724 100.0



VERMONT STATE EMPLOYEES
ALLOCATION BY MANAGER TYPE ANALYSIS
AS OF DECEMBER 31, 2004

EMPLOYEES RETIREMENT SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER TYPE CURRENT CURRENT

MANAGER TYPE DOLLARS %

CASH 2,822,710 0.3

DOMESTIC EQUITY 460,432,518 42.0

INTL. EQUITY 192,304,676 17.6

DOMESTIC FIXED 292,053, 456 26.7

DOMESTIC EQUITY GLOBAL FIXED 79,874,392 7.3

42.0% REAL ESTATE 53,175,327 4.9

PRIVATE EQUITY 6,235, 347 0.6

ALL OTHERS 8,102,798 0.7

TOTAL 1,095,001, 224 100.0

DOMESTIC FIXED
26.7%

INTL. EQUITY
17.6%

GLOBAL FIXED
7.3%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
MANAGER ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

EMPLOYEES RETIREMENT SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT

MANAGER DOLLARS %
ALLIANCE 112,397, 348 10. 3
BARING 103,710, 827 9.5
DELAWARE 101, 098, 486 9.2
DEUTSCHE 79,874,392 7.3
DE'—&;’})’/OARE HENDERSON 224,125 0.0
DEUTSCHE HLM 0 0.0
7.3% . BARING L&B 0 0.0
LAZARD 96, 666, 135 8.8
LONGWOOD 70, 448,794 6.4
LAZARD LOOMIS 238,129,618 21.7
8.8% MW POST 53,923, 838 4.9
ALLIANCE NICH-APPLEGATE 0 0.0
10.3% ROTHSCHILD 72,054,129 6.6
LONGWOOD SSgA SMALL CAP 722,934 0.1
6.4% UBS 95, 638,541 8.7
UBS REALTY 52,951,202 4.8
VERMONT CASH 2,822,710 0.3
VERMONT INV 6,235, 347 0.6
OTHER WACHOVIA 8,102,798 0.7

11.4%
TOTAL 1,095,001, 224 100.0
LOOMIS
21.7%
UBS
8.7%
ROTHSCHILD
6.6%

NEW ENGLAND PENSION CONSULTANTS




VERMONT STATE EMPLOYEES
MANAGER ALLOCATION ANALYSIS
AS OF DECEMBER 31, 2004

DOMESTIC EQUITY MANAGER COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT

MANAGER DOLLARS %
ALLIANCE 112,397, 348 28. 8
BARING 103,710,827 26. 6
DELAWARE 101,098, 486 25.9
HLM 0 0.0
NICH-APPLEGATE 0 0.0
ROTHSCHILD 72,054,129 18.5

ALLIANCE SSgA SMALL CAP 722,934 0.2

28.8%

TOTAL 389,983,724 100.0

BARING
26.6%

— — = SSgA SMALL CAP
0.2%

ROTHSCHILD
18.5%

DELAWARE
25.9%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% - 75%
=
= .
= -
L
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
12/99 12/00 12/01 12/02 12/03 12/04
HIGH 85.1 83.9 82.4 80.5 81.5 82.7
1ST QTL 69.6 66.0 65. 3 62.0 67.7 69.0
==:\EDIAN 62.0 58.5 57.3 53.2 60.7 61.9
3RD QTL 47.1 46. 7 43. 4 40. 9 49. 4 51.4
LOW 0.0 0.0 0.0 0.0 0.0 0.0
* ERS COMPOSITE 66.5 33 62.9 34 59.0 44 58.6 34 62.8 41 59.1

59

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



1

PERCENT BOND

HIGH
1ST QTL
==MEDIAN
3RD QTL
LOW

* ERS COMPQOSITE

00%

75%

50%

25%

0%

VERMONT STATE EMPLOYEES
TOTAL FUNDS - BOND COMMITMENT

ASSET ALLOCATION HISTORY

100%
- - 75%
- - 50%
e I :_';—rr;j‘_‘_:» ~~~~~~
T— - 25%
0%
12/99 12/00 12/01 12/02 12/03 12/04
77.5 76. 3 73.3 77.2 74.3 76.0
38. 9 41.0 40. 8 44.3 37.6 37.3
29.8 32.6 32. 2 34.6 29.7 28. 9
20. 0 21.9 22.1 23.3 20. 8 20. 5
0.0 0.0 0.0 0.0 0.0 0.0
23.3 68 24.1 71 29.2 59 29.7 64 25.3 64 31.9 39

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT STATE EMPLOYEES
EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% — 75%
|:
-
o
L
E  50% - ~ 50%
L
O
o
L
(o
25% - ~ 25%
0% 0%
12/99 12/00 12/01 12/02 12/03 12/04
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
18T QTL 100.0 100.0 100.0 100.0 100.0 100.0
==MEDIAN 99. 1 99. 2 99. 2 99. 3 99.7 99. 6
3RD QTL 96. 0 95. 6 96. 2 96. 2 97.1 97.0
LOW 0.0 0.0 20.3 25.2 73.6 51. 6
© EQTY COMPOSITE  100.0 1 100.0 1 99.3 49 99.4 48 99.6 51 99.6 50
4 BARING 100.0 1 100.0 1  100.0 1  100.0 1  100.0 1  100.0 1
¥ DELAWARE 100.0 1 100.0 1  100.0 40 100.0 1  100.0 1  100.0 1
[] ALLIANCE 100.0 1 100.0 1  100.0 40 99.6 46 99.5 52 99.8 47
% LONGWOOD 97.7 69
» SSgA SMALL CAP 100.0 1
§ ROTHSCHILD 100.0 1 100.0 1 97.5 64 98.7 55 97.9 69 98.9 58
¥ UBS 100.0 1 100.0 1 97.1 68 97.2 67 96.6 78 98.6 61

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - EQUITY COMMITMENT

ASSET ALLOCATION HISTORY

100% T — 100%
> 75% - - 75%
l:
)
o
L
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
12/99 12/00 12/01 12/02 12/03 12/04
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
1ST QTL 100.0 100.0 100.0 100.0 100.0 100.0
==:\EDIAN 99.1 99. 2 99. 2 99. 3 99.7 99.6
3RD QTL 96. 0 95. 6 96. 2 96. 2 97.1 97.0
LOW 0.0 0.0 20. 3 25.2 73.6 51.6
& LAZARD 100.0 1 100.0 1 99.3 49 99.3 49 99.7 49 99.6 50

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT STATE EMPLOYEES

BOND FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

00%

75%

50%

25%

0%

62
88

100% +————— —~ 1
75% =
a)
Z
@)
m
|_
Z 50% —
w
O
o
i
a
25% - B
0%
12/99 12/00 12/01 12/02 12/03 12/04
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
1ST QTL 100.0 100.0 100.0 100.0 100.0 100.0
== \|EDIAN 98. 8 99. 2 98.9 98. 8 99.9 99.9
3RD QTL 93.2 94. 4 92.5 91. 2 96. 1 96. 0
LOW 0.0 0.0 0.0 0.0 0.0 0.0
¥ LOOMIS 100.0 100.0 99. 2 46 98. 8 50 97.8 66 98. 2
& DEUTSCHE 100.0 100.0 94.5 70 98. 5 52 79.9 89 82.3
T MW POST 91.8

NEW ENGLAND PENSION CONSULTANTS

83

* Includes International Segment



** TOTAL FUND **

ERS COMPOSITE
ALLOC INDEX
POLICY INDEX

MEDIAN

** EQUITY MANAGERS **

EQTY COMPOSITE
BARING
DELAWARE
ALLIANCE
LONGWOOD
ROTHSCHILD
S&P 500

R 1000(R) GR

R 2500(TM) VAL
R 1000(R) VALUE
R 2000(R) GR

R 2000(R)

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
7.7 46 8.3 32 8.5 33 11.5 42 8.4 25 3.3 69
8.1 35 8.4 31 8.3 36 11.6 41 8.1 30 2.8 78
7.9 39 8.6 27 8.5 34 11.7 39 8.1 31 3.3 70

7.5 7.6 7.7 11.1 7.1 4.3
9.8 59 6.7 72 8.8 65 11.6 60 5.6 53 -0.2 59
10.3 52 4.2 87 7.2 77 7.8 85 0.7 88 -9.8 97
8.7 83 7.4 60 9.4 50 11.3 62 7.6 39 6.2 36
9.0 81 7.0 70 8.9 64 10.6 74 3.5 74 S2.4 79
7.5 90 7.7 55
12.3 31 12.3 15 15.3 10 22.5 9 17.3 6 17.0 10
9.2 73 7.2 66 9.0 60 10.9 69 3.6 72 -2.3 76
9.2 76 3.5 90 5.5 86 6.3 90 -0.2 92 -9.3 97
13.6 17 13.9 6 14.5 13 21.6 11 16.7 7 16.0 11
10.4 51 12.1 16 13.1 24 16.5 30 8.6 34 5.3 40
15.1 7 8.2 48 8.3 71 14.3 41 5.8 52 -3.6 84
14.1 13 10.8 26 11.4 35 18.3 24 11.5 23 6.6 35
10.5 8.1 9.5 13.0 6.0 3.2



VERMONT STATE EMPLOYEES
PERFORMANCE SUMMARY

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* BOND MANAGERS **
LOOMIS 1.1 51 4.3 49 1.7 60 4.9 47 6.3 57 7.7 55
MW POST 3.6 7 7.3 12 6.9 6
LB AGGREGATE 1.0 60 4.2 54 1.6 63 4.3 62 6.2 60 7.7 56
LB HIGH YIELD 4.6 3 9.6 3 8.6 3 11.1 2 12.2 1 7.0 79
MEDIAN 1.1 4.3 2.1 4.7 6.6 7.9
* CASH EQUIV MANAGERS **
VERMONT CASH 1.0 7 1.3 12 1.6 12 1.9 13 1.7 27 3.6 18
90 DAY T-BILLS 0.5 26 0.9 28 1.1 28 1.3 33 1.4 50 3.0 51
MEDIAN 0.4 0.8 1.0 1.2 1.4 3.0
** INT'L DEVELOPED MKT EQUITY MANAGERS **
UBS 14.6 46 15. 8 28 15. 8 36 19.2 66 12.2 50 2.1 50
LAZARD 13.8 70 15.7 29 14.6 49 18.6 70 13.2 43 0.4 61
MS EAFE NET 15.3 28 15.0 40 15.2 43 20. 2 55 11.9 61 -1.1 76
CITI PMI EPAC 15.5 24 15.5 33 15.3 42 20. 4 52 12.1 59 -0.8 73
MEDIAN 14. 4 14.7 14.6 20.5 12.2 2.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** GLOBAL BOND MANAGERS **
DEUTSCHE 9.4 27 12.8 31 8.7 52 10. 8 50 15.3 54 8.9 65
CITIWLD GOV BD 8.5 42 12.1 53 8.3 60 10. 4 56 14.9 61 8.8 68
MEDIAN 7.8 12.1 8.9 11.1 15.9 9.8
* REAL ESTATE MANAGERS **
UBS REALTY 4.2 36 8.3 32 12.0 29 14.5 36 11.0 33 0.2 32
HENDERSON 1.1 68 4.1 64 7.5 63 10.7 60 5.5 70 7.0 67
NCREIF CL PROP 0.0 77 3.4 68 6.4 65 8.5 67 7.0 62 8.2 55
NCREIF TIMBER 2.0 62 2.8 72 4.9 71 8.9 66 2.5 81 4.0 77
MEDIAN 2.7 6.7 10.1 12.3 8.8 8.8
* PRIVATE EQUITY MANAGERS **
VERMONT INV 6.3 12 10. 6 14 10.7 21 10. 9 30 -5.1 73 0.7 40
MEDIAN 0.0 0.0 1.9 4.7 2.2 0.0

NEW ENGLAND PENSION CONSULTANTS



** MISCELLANEOUS MANAGERS **

WACHOVIA

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES
PERFORMANCE SUMMARY

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
3.1 0.2 1.6 3.0 . 6 T



VERMONT STATE EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** TOTAL FUND **
ERS COMPOSITE 7.7 8.3 8.5 11. 4 8.3
ALLOC INDEX 8.1 8.4 8.3 11.6 8.1 2.8
POLICY INDEX 7.9 8.6 8.5 11.7 8.1 3.3
** EQUITY MANAGERS **
EQTY COMPOSITE 9.8 6.7 8.8 11.6 5.6
BARING 10. 3 4.2 7.2 7.8 0.7
DELAWARE 8.7 7.4 9.4 11.3 7.6
ALLIANCE 9.0 7.0 8.9 10. 6 3.5
LONGWOOD 7.5 7.7
ROTHSCHILD 12.3 12.3 15.3 22.5 17.3
S&P 500 9.2 7.2 9.0 10.9 3.6 -2.3
R 1000(R) GR 9.2 3.5 5.5 6.3 0.2 -9.3
R 2500(TM) VAL 13.6 13.9 14.5 21.6 16.7 16.0
R 1000(R) VALUE 10. 4 12.1 13.1 16.5 8.6 5.3
R 2000(R) GR 15.1 8.2 8.3 14.3 5.8 -3.6
R 2000(R) 14.1 10. 8 11. 4 18.3 11.5 6.6

** BOND MANAGERS **

LOOMIS 1.1 4. 1.7 4.9 6.3
MW POST 3.6 7.3 6.9
LB AGGREGATE 1.0 4.2 1.6 4.3 6.2 7.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* BOND MANAGERS **
LB HIGH YIELD 4.6 9.6 8.6 11.1 12.2 7.0
* CASH EQUIV MANAGERS **
VERMONT CASH 1.0 1.3 1.6 1.9 1.7
90 DAY T-BILLS 0.5 0 1.1 1 1.4 3.0

** INT'L DEVELOPED MKT EQUITY MANAGERS **

UBS 14.6 15. 8 15. 8 19.2 12.2

LAZARD 13.8 15.7 14.6 18.6 13.2

MS EAFE NET 15.3 15.0 15.2 20. 2 11.9 1.1
CITI PMI EPAC 15.5 15.5 15.3 20. 4 12.1 0.8
** GLOBAL BOND MANAGERS **

DEUTSCHE 9.4 12.8 8.7 10. 8 15.3

CITIWLD GOV BD 8.5 12.1 8.3 10. 4 14.9 8.8
** REAL ESTATE MANAGERS **

UBS REALTY 3.9 7.8 11.2 13.5 10.0 9.3
HENDERSON 0.9 3.7 6.9 9.8 4.7 6.1
NCREIF CL PROP 0.0 3.4 6.4 8.5 7.0 8.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 12/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** REAL ESTATE MANAGERS **
NCREIF TIMBER 2.0 2.8 4.9 8.9 2.5 4.0
* PRIVATE EQUITY MANAGERS **
VERMONT INV 6.3 10. 6 10.7 10.9 -5.1

** MISCELLANEOUS MANAGERS **
WACHOVIA 2.8 -0.3 0.8 2.0 2.4 4.6

NEW ENGLAND PENSION CONSULTANTS



24%

20% =

16%

12% =

8%

4% =

0%

* ERS COMPOSITE
Bl ALLOC INDEX
v¢ POLICY INDEX

MEDIAN

VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

QUARTERS YEARS
24%
— 20%
* M
~ 16%
*.* ~ 12%
.......... | [y | [T - g
N >l [ e by b - 3%
* W
= 0
__________ gt 4%
0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
7.7 46 8.3 32 8.5 33 11.5 42 17.3 36 8.4 25 4.4 57 3.3 69
8.1 35 8.4 31 8.3 36 11.6 41 17.4 34 8.1 30 4.4 58 2.8 78
7.9 39 8.6 27 8.5 34 11.7 39 17.3 36 8.1 31 4.5 55 3.3 70
7.5 7.6 7.7 11.1 16. 3 7.1 4.8 4.3

NEW ENGLAND PENSION CONSULTANTS



PERIODS ENDING 12/04

VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN

14% 14%
12% - — 12%
*
0% ~ 10%
________________ * - T
*
8% 1 1 N ™ 1 |leee--- o ~ 8%
________________ x W 57 [T
6% | | . ~ 6%
*m
4% = — 4%
2% 2%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* ERS COMPOSITE 5.2 57 6.8 44 8.2 44 9.2 37 10.6 40
B ALLOC INDEX 5.0 62 6.9 41 8.1 47 7.9 73
¥ POLICY INDEX 5.0 62 6.9 41 8.2 45 8.7 49 10.3 46
MEDIAN 5.6 6.6 8.0 8.7 10.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

32% 32%
24% L — 24%
16% - 16%
e
8% - - 8%
w4 - 0%
..... *""i%‘““
u
------*---------- """*"."ﬁr """
-8% - = - -8%
-16% —_— -16%
12/04 12/03 12/02 12/01 12/00
* ERS COMPOSITE 11.5 42 23.4 34 7.5 36 6.6 84 1.0 73
H ALLOC INDEX 11.6 41 23.6 33 -8.3 47 -6.0 80 -3.4 87
¥¢ POLICY INDEX 11.7 39 23.2 35 8.3 47 5.4 75 1.6 77
MEDIAN 11.1 21.6 -8.6 -2.7 1.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

36% 36%
30% 7 - 30%
. Dk
24% - 24%
0 ™ W * - 0
18% -  pe-ees e e o N 18%
¥ N NN OO P S
e
Ve
2%y | ! | fpre- - 12%
6% " - 6%
0% 0%
12/99 12/98 12/97 12/96 12/95
* ERS COMPOSITE 15.4 36 16.6 25 18.9 46 17.1 15 24.5 50
B ALLOC INDEX 17.0 27 18.6 14 16.9 68 6.3 94
v¢ POLICY INDEX 14.3 42 18.7 13 17.6 61 13.3 60 25.2 43
MEDIAN 13.0 13.6 18.6 14.1 24. 6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/04 3/03 TO 12/04 3/00 TO _3/03
56% 56%
42% - - 42%
28% * - 28%
Y S ke
14% - 14%
--- ke |
0% - S R — 0%
sl LGEEE R
-14% = * = -14%
-28% -28%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
* ERS COMPOSITE 3.0 63 -1.1 57 21.0 38 26.6 63 -6.2 65 -14.3 52
B ALLOC INDEX 2.3 78 2.3 48 21.6 32 21.6 89 -7.6 77 -7.6 34
v¢ POLICY INDEX 2.8 67 2.8 45 21.6 32 21.6 89 -6.7 71 -6.7 31
MEDIAN 3.9 1.7 19.9 30.1 -4.6 -13.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL VS BOND ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/04 3/03 TO 12/04 3/00 TO 3/03
32%
2404 |l
AE W
%4 |
S N s N R A K N N s—
8% .
---x.*—--- .i?
0% -
...... w
-8% u
-16%
TOTAL BONDS TOTAL BONDS BONDS
FUND ONLY FUND ONLY ONLY
* ERS COMPOSITE 3.0 63 21.0 38 6.7 17
W ALLOC INDEX 2.3 78 2.3 99 21.6 32 21.6 1 -7.6 99
¥ POLICY INDEX 2.8 67 2.8 99 21.6 32 21.6 1 -6.7 99
MEDIAN 3.9 7.9 19.9 4.7 9.7

NEW ENGLAND PENSION CONSULTANTS

32%

24%

16%

8%

0%

-8%

-16%



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

QUARTER ENDING 12/04

YEAR ENDING 12/04

20% 20%
16% = - 16%
12% = — 1 - 12%
8% — [TV T - 8%
4% = - 4%
0% 0%
BELOW ABOVE BE LOW ABOVE
40% 40-55% 556-70% 70% 40% 40-55% 556-70% 70%
* ERS COMPOSITE 7.7 55 11.5 52
MEDIAN 3.2 6.2 7.8 9.0 6.4 9.9 11.6 12.6

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

3 YEARS ENDING 12/04 5 YEARS ENDING 12/04

12% 12%
B

g4 | 0 | b ~ 8%
%=1 ! !t 0 Al = 4%

I R - x ..
0% = ~ 0%
-4% -4%

BELOW ABOVE BELOW ABOVE
40% 40-55% 556-70% 70% 40% 40-55% 55-70% 70%
* ERS COMPOSITE 8.4 34 3.3 69
MEDIAN 6.0 6.9 7.7 7.3 5.2 4.5 4.1 2.9

NEW ENGLAND PENSION CONSULTANTS * Includes International Segment



VERMONT STATE EMPLOYEES

TOTAL FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 12/04

6% 6%
4% = ~ 4%
* *
*
2% T ~ 2%
IR R P R R S N
Tl ] FEeE] e
0% = — 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
* ERS COMPOSITE 0.7 43 0.7 20 0.4 55 0.3 61 2.1 53 2.4 42 2.5 45
MEDIAN 0.7 0.4 0.4 0.4 2.3 2.2 2.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04

[EEN
=

1
. MEDIAN
RISK

MEDIAN

7 ’ v N . . : RETURN

ANNUALIZED RATE OF RETURN (%)

3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* ERS COMPOSITE 8.4 25 11.1 47 0.7 34
m ALLOC INDEX 8.1 30 11.5 39 0.6 44
v POLICY INDEX 8.1 31 11.6 36 0.6 45
% S&P 500 3.6 93 18.5 1 0.2 95
O LB AGGREGATE 6.2 67 3.7 93 1.3 3
MEDIAN 7.1 10.9 0.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
TOTAL FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04

0o
1
O
MEDIAN
RISK

MEDIAN

4 - . . L - .- et RETURN

ANNUALIZED RATE OF RETURN (%)
w
1
|

3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

x ERS COMPOSITE 3.3 69 10. 8 43 0.1 68

m ALLOC INDEX 2.8 78 11. 3 36 0.0 76

% POLICY INDEX 3.3 70 11.2 36 0.1 68

+ S&P 500 2.3 99 18.0 2 0.2

0 LB AGGREGATE 7.7 4 3.6 93 1.3 1
MEDIAN 4.3 10. 6 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

QUARTERS YEARS
40%
F L
32% -
e
24% = o
0 c
.......... b [T
&
16% - v, T ¥ *
SO ) NS 1 N I R
---------- »
8% T "'Q ’ il
c 396 Vi
IO Y
e
0%_ *)ﬂ\ .C--* ...... [C
&l
ry
Q0% =
8% P
-16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¢ EQTY COMPOSITE 9.8 59 6.7 72 8.8 65 11.6 60 21.1 61 5.6 53 0.7 59 -0.2 59
& BARING 10. 3 52 4.2 87 7.2 77 7.8 85 17.1 88 0.7 88 -7.2 96 -9.8 97
* S&P 500 9.2 73 7.2 66 9.0 60 10. 9 69 19.5 78 3.6 72 -0.5 73 -2.3 76
/A R 1000(R) GR 9.2 76 3.5 90 5.5 86 6.3 90 17. 4 87 -0.2 92 -5.7 94 -9.3 97
¥ R 2500(TM) VAL 13.6 17 13.9 6 14.5 13 21.6 11 32.7 8 16.7 7 14.9 10 16.0 11
¢ R 1000(R) VALUE 10. 4 51 12.1 16 13.1 24 16.5 30 23.1 49 8.6 34 4.8 39 5.3 40
£ R 2000(R) GR 15,1 7 8.2 48 8.3 71 14.3 41 30.3 16 5.8 52 1.8 52 -3.6 84
4 R 2000(R) 14.1 13 10. 8 26 11. 4 35 18. 3 24 32.0 11 11.5 23 9.2 24 6.6 35
MEDIAN 10.5 8.1 9.5 13.0 23.1 6.0 2.4 3.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

OUARTERS YEARS
40%
¥ L
32% -
e
24% = o
---------- ’ 'ﬁ)‘(------
A ¥
16% = QZ@@ ¥ ¥
/PO e et | A T I
---------- »
8% 4 v
Ja v g
Y| v W Vi
L f ke =
T
0% - n | veeoene
-E* ------
e
&l
-8% A
-16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¥ DELAWARE 8.7 83 7.4 60 9.4 50 11.3 62 20.3 66 7.6 39 4.6 41 6.2 36
] ALLIANCE 9.0 81 7.0 70 8.9 64 10.6 74 19.2 82 3.5 74 -0.6 76 -2.4 79
% S&P 500 9.2 73 7.2 66 9.0 60 10.9 69 19.5 78 3.6 72 -0.5 73 -2.3 76
£\ R 1000(R) GR 9.2 76 3.5 90 5.5 86 6.3 90 17.4 87 -0.2 92 -5.7 94 -9.3 097
¥ R 2500(TM) VAL 13.6 17 13.9 6 14.5 13 21.6 11 32.7 8 16.7 7 14.9 10 16.0 11
¥ R 1000(R) VALUE 10.4 51 12.1 16 13.1 24 16.5 30 23.1 49 8.6 34 4.8 39 5.3 40
£ R 2000(R) GR 15.1 7 8.2 48 8.3 71 14.3 41 30.3 16 5.8 52 1.8 52 -3.6 84
& R 2000(R) 14.1 13 10.8 26 11.4 35 18.3 24 32.0 11 11.5 23 9.2 24 6.6 35
MEDIAN 10.5 8.1 9.5 13.0 23.1 6.0 2.4 3.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

QUARTERS YEARS

40% 40%
0f = g L - 0,
32% g 32%
--§- -------
24% ala ~ 24%
5y
.......... o '"*Zi"" 5
¥ §
16% ] ¥ § ¥ - 16%
P [ T F- % --.T@._ A ¥
@ () --§;-----@-- ’ -------------------- ’ __________
[ xf--- — | | | ol peee-- »
8% - 7 e - & N v W 8%
JA 3 © V)
i -
W
0% - al R - 0%
2
-8% - = - 8%
-16% -16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
X LONGWOOD 7.5 90 7.7 55
§ ROTHSCHILD 12.3 31 12.3 15 15.3 10 22.5 9 27.8 27 17.3 6 16.1 8 17.0 10
% S&P 500 9.2 73 7.2 66 9.0 60 10.9 69 19.5 78 3.6 72 -0.5 73 -2.3 76
/A R 1000(R) GR 9.2 76 3.5 90 5.5 86 6.3 90 17.4 87 -0.2 92 -5.7 94 -9.3 97
¥ R 2500(TM) VAL 13.6 17 13.9 6 14.5 13 21.6 11 32.7 8 16.7 7 14.9 10 16.0 11
) R 1000(R) VALUE 10.4 51 12.1 16 13.1 24 16.5 30 23.1 49 8.6 34 4.8 39 5.3 40
% R 2000(R) GR 15.1 7 8.2 48 8.3 71 14.3 41 30.3 16 5.8 52 1.8 52 -3.6 84
& R 2000(R) 14.1 13 10.8 26 11.4 35 18.3 24 32.0 11 11.5 23 9.2 24 6.6 35
MEDIAN 10.5 8.1 9.5 13.0 23.1 6.0 2.4 3.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

20% 20%
16% - I M ~ 16%
T
* T ©
12% - SR Hmmmmmmos - 12%
N— .
v | | . o =
'S - 'S
swm<4 | | | | Femmmmmm e - 8%
A e
™ c —%
..... R Jal 0
4% = N e - 4%
e T
_____ ¢ N
0% - = 0%
&
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
© EQTY COMPOSITE 3.2 63 5.8 62 8.6 63
& BARING -3.4 99 1.8 98 5.9 95
* S&P 500 1.3 81 4.8 81 8.0 75 9.6 75 12.1 75
/1 R 1000(R) GR 3.3 98 1.8 98 5.0 98 .9 97 9.6 97
¥ R 2500(TM) VAL 13.5 18 11.1 22 13.7 19 14.6 20 16.0 21
) R 1000(R) VALUE 5.6 49 7.0 51 10.2 42 11.4 45 13.8 42
4 R 2000(R) GR 3.0 64 2.7 97 4.0 98 .7 99 7.1 99
& R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 66 11.5 86
MEDIAN 5.6 7.1 9.7 10. 9 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

20% 20%
16% - I M — 16%
I N
* T 9
12% = o | T Hommmmmmoes ~ 12%
— .
Q N
..... o —————— Zl
o \ o
8% - P Sk mmmm s 4 —~ 8%
v ERERGEREEE 2 S
4% = e = 4%
e a
IR iy =
0% - - 0%
Jal
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ DELAWARE 5.3 52 6.5 56 9.4 53
] ALLIANCE 1.3 79 4.9 76 8.1 71
% S&P 500 1.3 81 4.8 81 8.0 75 9.6 75 12.1 75
£\ R 1000(R) GR -3.3 98 1.8 98 5.0 98 .9 97 9.6 97
¥ R 2500(TM) VAL 13.5 18 11.1 22 13.7 19 14.6 20 16.0 21
¢ R 1000(R) VALUE 5.6 49 7.0 51 10. 2 42 11.4 45 13.8 42
£ R 2000(R) GR 3.0 64 2.7 97 4.0 98 .7 99 7.1 99
& R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 66 11.5 86
MEDIAN 5.6 7.1 9.7 10. 9 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

20% 20%
66t | A0 e - — 16%
F
& * N Vi
0p ™ == tkmmm = mmm s = 190,
2w | . v . 12%
Vi R . A
2 2
8% [k — 8%
4 A e
™
= - gmmmmmmmmm 2 %
4% - e = 4%
e T
g Al
0% - - 0%
2
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
§ ROTHSCHILD 13.9 16
% S&P 500 1.3 81 .8 81 8.0 75 9.6 75 12.1 75
/R 1000(R) GR -3.3 98 1.8 98 .0 98 .9 97 9.6 97
¥ R 2500(TM) VAL 13.5 18 11.1 22 13.7 19 14.6 20 16.0 21
) R 1000(R) VALUE 5.6 49 7.0 51 10.2 42 11.4 45 13.8 42
¢ R 2000(R) GR 3.0 64 2.7 97 .0 98 .7 99 7.1 99
# R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 66 11.5 86
MEDIAN 5.6 7.1 9.7 10.9 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64%
0f = s@eL
48% ¥
32% - ___4_*_&___@___
* F
16% - Qe
(CHERO N N I Ml
Rt Vi
0% -
C
—@# ..... Hmmmmmm————
----------- .@_-- -©----:i(----------
-16% =
o% e A |+
[T 3@@ ) %
-32% =
-48%
12/04 12/03 12/02 12/01 12/00
© EQTY COMPOSITE 11.6 60 31.4 53 -19.8 41 -12.6 69 -3.6 55
& BARING 7.8 85 27.1 80 -25.4 74 -27.5 93 -19.4 93
% S&P 500 10.9 69 28.7 71 -22.1 58 -11.9 63 -9.1 74
/1 R 1000(R) GR 6.3 90 29.7 62 -27.9 82 -20.4 86 -22.4 95
¥ R 2500(TM) VAL 21.6 11 44.9 15 9.9 13 9.7 13 20.8 9
) R 1000(R) VALUE 16.5 30 30.0 60 -15.5 27 -5.6 41 7.0 36
4 R 2000(R) GR 14.3 41 48.5 10 -30.3 88 -9.2 50 -22.4 95
& R 2000(R) 18.3 24 47.3 11 -20.5 43 2.5 24 -3.0 54
MEDIAN 13.0 32.2 -21. 4 9.0 -0.8

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64% 64%
48% = " %@flo — 48%
32% — Vo ~- 32%
F o ¥*
16% = & b - 16%
Pkt EE e ¥ | TTTTTTTTTTTITTT
Iat O
________________ 73
0% = o [ 0%
\ Vi
R i GOREEEEEEE
u.----__-jf: . D e .
-16% = Y ~ -16%
— . L -
5y
-32% - — -32%
-48% -48%
12/04 12/03 12/02 12/01 12/00
¥ DELAWARE 11. 3 62 30.1 60 -14.0 22 -4.0 38 13.0 22
1 ALLIANCE 10. 6 74 28.5 74 -21.9 53 -12.0 66 -9.5 77
* S&P 500 10.9 69 28.7 71 -22.1 58 -11.9 63 -9.1 74
/A R 1000(R) GR 6.3 90 29.7 62 -27.9 82 -20.4 86 -22.4 95
¥ R 2500(TM) VAL 21.6 11 44.9 15 -9.9 13 9.7 13 20. 8 9
¢ R 1000(R) VALUE 16.5 30 30.0 60 -15.5 27 -5.6 41 7.0 36
£ R 2000(R) GR 14.3 41 48.5 10 -30.3 88 -9.2 50 -22.4 95
# R 2000(R) 18.3 24 47.3 11 -20.5 43 2.5 24 -3.0 54
MEDIAN 13.0 32.2 -21.4 -9.0 -0.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

64% 64%
48% = " W o — 48%
i § u
32% PV 32%
§ +F § *
4 [ VIR n
0 0
16% 2 : 16%
R ¥y | Tttt
Iat Vi
______________ 4
0% = § o [ %
V]
%f“ "’—ﬁ?_ -
16 T Ty [T ~ -16%
' Y It .
L — sgz@
-32% - — -32%
-48% -48%
12/04 12/03 12/02 12/01 12/00
§ ROTHSCHILD 22.5 9 33.4 44 -1.1 3 12.7 10 20. 6 10
* S&P 500 10.9 69 28.7 71 -22.1 58 -11.9 63 -9.1 74
/\ R 1000(R) GR 6.3 90 29.7 62 -27.9 82 -20.4 86 -22.4 95
¥ R 2500(TM) VAL 21.6 11 44.9 15 -9.9 13 9.7 13 20.8 9
¢ R 1000(R) VALUE 16.5 30 30.0 60 -15.5 27 -5.6 41 7.0 36
% R 2000(R) GR 14. 3 41 48.5 10 -30.3 88 -9.2 50 -22.4 95
# R 2000(R) 18.3 24 47.3 11 -20.5 43 2.5 24 -3.0 54
MEDIAN 13.0 32.2 -21.4 -9.0 -0.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

0% T T 70%
56% = — 56%
42% = . — o | e
S . 9o
* v, -
T Y A SR T
_____ e © 2 I S 3
28% - [ttt ‘ ® I 28%
g e | > [ AU
________________ A
14% - e . - 14%
............ 0. -
¥
0% - R - 0%
-14% -14%
12/99 12/98 12/97 12/96 12/95
¢ EQTY COMPOSITE 22.2 36 22.4 38 30.1 41
& BARING 36.0 16 39.6 5 39.2 4
% S&P 500 21.0 42 28.6 25 33.4 20 23.0 39 37.5 28
/A R 1000(R) GR 33.1 18 38.7 6 30.5 39 23.1 35 37.2 32
¥ R 2500(TM) VAL 1.5 85 -1.9 86 33.1 24 22.2 48 29.8 73
¢ R 1000(R) VALUE 7.4 73 15.6 50 35.2 10 21.6 53 38.3 20
% R 2000(R) GR 43.1 11 1.2 82 12.9 91 11.3 93 31.0 67
4 R 2000(R) 21.3 39 -2.5 87 22.4 77 16.5 81 28.4 78
MEDIAN 19.8 16.0 28. 7 22.1 34.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

70% =

569 —

429 — e

A — e peppee e
A eI
--Q-* ................. Sg? -
28064 e ‘
S N I e A s e
14% v
e
............ ...
¥
0% [ P
-14%
12/99 12/98 12/97 12/96 12/95
¥ DELAWARE 0.9 86 13.7 55 32.6 28
1 ALLIANCE 22.2 36 29.2 18 33.2 22
x S&P 500 21.0 42 28. 6 25 33.4 20 23.0 39 37.5 28
/A R 1000(R) GR 33.1 18 38.7 6 30.5 39 23.1 35 37.2 32
¥ R 2500(TM) VAL 1.5 85 1.9 86 33.1 24 22.2 48 29. 8 73
¢ R 1000(R) VALUE 7.4 73 15. 6 50 35.2 10 21.6 53 38. 3 20
£ R 2000(R) GR 43.1 11 1.2 82 12.9 91 11.3 93 31.0 67
4 R 2000(R) 21. 3 39 -2.5 87 22.4 77 16.5 81 28. 4 78
MEDIAN 19. 8 16.0 28. 22.1 34.

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

70% T T— 70%
56% 7 ~ 56%
429 — e - 429%
I . SV N
S Y e SR
o0 1 leceo.z % e
2800 = proeeeeeeeeeee- ; % I 28%
o || ' I Do
14% — o . —- 14%
.......... eeee
¥
0% 8 s - 0%
-14% -14%
12/99 12/98 12/97 12/96 12/95
§ ROTHSCHILD -0.4 89
* S&P 500 21.0 42 28.6 25 33.4 20 23.0 39 37.5 28
/\ R 1000(R) GR 33.1 18 38.7 6 30.5 39 23.1 35 37.2 32
¥ R 2500(TM) VAL 1.5 85 -1.9 86 33.1 24 22.2 48 29.8 73
¢ R 1000(R) VALUE 7.4 73 15.6 50 35.2 10 21.6 53 38.3 20
% R 2000(R) GR 43.1 11 1.2 82 12.9 91 11. 3 93 31.0 67
4 R 2000(R) 21.3 39 -2.5 87 22. 4 77 16.5 81 28. 4 78
MEDIAN 19. 8 16. 0 28.7 22.1 34.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS

FULL CYCLE
3/00 TO 12/04

MARKET CYCLE PERFORMANCE COMPARISONS

RISING MARKET

3/03 TO 12/04

FALLING MARKET
3/00 TO 3/03

56%
42% = e T L
L L
(V) ™M
0 —
28% e e
2 L P
¥ ¥
14% —
WV, WV,
. ¥ ¥
0% CHR S I R N A R N
R e v N
& & Lt
-14% - . s
& [ % & N
-28% -
-42%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
c EQTY COMPOSITE -1.1 57 -1.1 57 26. 3 63 26.5 63 -14.2 54 -14.3 52
& BARING -11.9 97 -11.9 97 19.7 92 19. 8 93 -26.4 94 -26.3 93
* S&P 500 -2.9 73 -2.9 72 24. 8 75 24. 8 76 -16.1 68 -16.1 67
/A R 1000(R) GR -11.1 96 -11.1 96 20.9 89 20.9 90 -25.6 92 -25.6 92
¥ R 2500(TM) VAL 15. 8 11 15. 8 12 42.1 8 42.1 10 2.8 13 2.8 12
¢ R 1000(R) VALUE 5.4 38 5.4 37 30. 4 46 30. 4 48 -6.9 34 -6.9 32
¢ R 2000(R) GR -5.5 85 -5.5 86 38.4 16 38.4 18 -24.4 89 -24.4 89
4 R 2000(R) 5.4 39 5.4 37 41.0 10 41.0 13 -11.0 46 -11.0 43
MEDIAN 1.8 1.7 29.5 30.1 -12.8 -13.7

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/04 3/03 TO 12/04 3/00 TO 3/03
56% 56%
429 — ¥ I. ¥ L ~ 42%
™ a8)
28% - \d \d — 28%
D Bohiaieieteiidy F-FTkm - - - -
AR Jat
F f
14% - — 14%
2 20
(VA VAN
0, P)ﬁ P)f\ 0,
0% T R || SECTErEp . . A 0%
e e © Vi
A A | 4 .
'14% = _-EL)} ________ --D.:_k ________ B '14%
nooo% n %
-28% - — -28%
-42% -42%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
¥ DELAWARE 7.8 31 7.7 30 27.3 59 27.3 61 -2.2 23 2.3 22
[] ALLIANCE -3.0 76 -3.0 75 24.2 81 24.3 82 -16.1 68 -16.1 68
% S&P 500 -2.9 73 2.9 72 24.8 75 24.8 76 -16.1 68 -16.1 67
/1 R 1000(R) GR -11.1 96 -11.1 96 20.9 89 20.9 90 -25.6 92 -25.6 92
R 2500(TM) VAL 15.8 11 15.8 12 42.1 8 42.1 10 2.8 13 2.8 12
Y R 1000(R) VALUE 5.4 38 5.4 37 30.4 46 30.4 48 -6.9 34 -6.9 32
4% R 2000(R) GR -5.5 85 -5.5 86 38.4 16 38.4 18 -24.4 89 -24.4 89
4 R 2000(R) 5.4 39 5.4 37 41.0 10 41.0 13 -11.0 46 -11.0 43
MEDIAN 1.8 1.7 29.5 30.1 -12.8 -13.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/04 3/03 TO 12/04 3/00 TO_3/03
56% 56%
42% Toe T e — 42%
S T e
§ . 8 N
28% = o — 28%
S 5 = —
* *
14% = — 14%
-------------------------- g 8
VAR VAR
¥ *
0% = L N (R N 0%
He He © O
7T S L4 L 4
-14% - I -14%
no Ak n %
-28% - — -28%
-42% -42%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
§ ROTHSCHILD 18. 0 7 18. 3 7 33.4 32 34.1 33 9.9 3 9.9 2
*x S&P 500 -2.9 73 -2.9 72 24.8 75 24.8 76 -16.1 68 -16.1 67
/\ R 1000(R) GR -11.1 96 -11.1 96 20.9 89 20.9 90 -25.6 92 -25.6 92
¥ R 2500(TM) VAL 15.8 11 15.8 12 42.1 8 42.1 10 2.8 13 2.8 12
¢ R 1000(R) VALUE 5.4 38 5.4 37 30.4 46 30.4 48 -6.9 34 -6.9 32
% R 2000(R) GR -5.5 85 -5.5 86 38.4 16 38.4 18 -24.4 89 -24.4 89
4 R 2000(R) 5.4 39 5.4 37 41.0 10 41.0 13 -11.0 46 -11.0 43
MEDIAN 1.8 1.7 29.5 30.1 -12.8 -13.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL FUND INCOME RATES OF RETURN

FOR PERIOD ENDING 12/04

4%
v
CIR (CRRRLELEEES c---E---§
‘©+'g' === '§' IS - L g N jn ________ =4  peemmmmmeeeed Femmmmmmeem
%= [~ X - Ay oy » =
4% 1 e B
-8% - —
-12%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
¢ EQTY COMPOSITE 0.7 22 0.4 21 0.2 41 0.3 29 1.6 31 1.6 28 1.5 28
& BARING 0.7 18 0.2 44 0.1 57 0.2 44 1.2 43 1.0 46 1.0 50
¥ DELAWARE 0.5 31 0.6 6 0.4 21 0.4 14 1.9 22 2.2 12 2.3 9
] ALLIANCE 0.7 18 0.4 15 0.3 31 0.4 16 1.9 23 1.8 21 1.7 21
X LONGWOOD 0.1 66
» SSgA SMALL CAP 0.0 76 0.1 59 0.0 65 0.0 63 0.1 77
§ ROTHSCHILD 0.7 22 0.4 21 0.3 34 0.4 17 1.7 27 1.7 25 1.7 22
MEDIAN 0.3 0.2 0.2 0.1 1.0 1.0 1.0

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04
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15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
c EQTY COMPOSITE 5.6 53 17.9 71 0.3 52
4 BARING 0.7 88 18.2 65 0.1 89
% S&P 500 3.6 72 18.5 53 0.2 67
2 R 1000(R) GR -0.2 92 18.9 45 0.0 92
¥ R 2500(TM) VAL 16.7 7 20. 4 28 0.8 8
© R 1000(R) VALUE 8.6 34 19.1 43 0.5 35
£ R2000(R) GR 5.8 52 25. 0 5 0.3 54
¢ R 2000(R) 11.5 23 22. 7 16 0.5 28
MEDIAN 6.0 18. 6 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04
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15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
v DELAWARE 7.6 39 18.7 48 0.4 39
0 ALLIANCE 3.5 74 18.2 67 0.2 69
% S&P 500 3.6 72 18.5 53 0.2 67
2 R 1000(R) GR -0.2 92 18.9 45 0.0 92
¥ R 2500(TM) VAL 16. 7 7 20. 4 28 0.8 8
¥ R 1000(R) VALUE 8.6 34 19.1 43 0.5 35
£ R 2000(R) GR 5.8 52 25.0 5 0.3 54
¢ R 2000(R) 11.5 23 22. 7 16 0.5 28
MEDIAN 6.0 18. 6 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04
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15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
§ ROTHSCHILD 17.3 6 15. 1 94 1.1 1
% S&P 500 3.6 72 18.5 53 0.2 67
£ R 1000(R) GR - 0.2 92 18.9 45 0.0 92
¥ R 2500(TM) VAL 16. 7 7 20. 4 28 0.8 8
¥ R 1000(R) VALUE 8.6 34 19.1 43 0.5 35
£ R 2000(R) GR 5.8 52 25.0 5 0.3 54
¢ R 2000(R) 11.5 23 22.7 16 0.5 28
MEDIAN 6.0 18. 6 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04
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15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

¢ EQTY COMPOSITE 0.2 59 18.5 48 0.1

4 BARING -9.8 97 25. 4 13 0.4

% S&P 500 -2.3 76 18.0 56 0.2

£ R 1000(R) GR -9.3 97 23.1 19 0.4

¥ R 2500(TM) VAL 16. 0 11 18.9 44 0.7 10

© R 1000(R) VALUE 5.3 40 17.0 77 0.2 41

£ R 2000(R) GR -3.6 84 30.1 5 0.1

¢ R 2000(R) 6.6 35 23.7 17 0.3 37
MEDIAN 3.2 18. 3 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04
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15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

v DELAWARE 6.2 36 17. 2 76 0.3 37

O ALLIANCE -2.4 79 17.9 64 0.2

% S&P 500 -2.3 76 18.0 56 0.2

£ R 1000(R) GR -9.3 97 23.1 19 0.4

¥ R 2500(TM) VAL 16. 0 11 18.9 44 0.7 10

© R 1000(R) VALUE 5.3 40 17.0 77 0.2 41

£ R 2000(R) GR -3.6 84 30.1 5 0.1

¢ R 2000(R) 6.6 35 23.7 17 0.3 37
MEDIAN 3.2 18. 3 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

§ ROTHSCHILD 17.0 10 14. 4 97 1.0 3

% S&P 500 -2.3 76 18.0 56 0.2

A R 1000(R) GR -9.3 97 23.1 19 0.4

¥ R 2500(TM) VAL 16. 0 11 18.9 44 0.7 10

© R 1000(R) VALUE 5.3 40 17.0 77 0.2 41

£ R 2000(R) GR -3.6 84 30.1 5 0.1

¢ R 2000(R) 6.6 35 23.7 17 0.3 37
MEDIAN 3.2 18. 3 0.1

NEW ENGLAND PENSION CONSULTANTS
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* ERS COMPOSITE
Cc EQTY COMPOSITE

* S&P 500

/U R 1000(R) GR

¥ R 2500(TM) VAL
) R 1000(R) VALUE
s R 2000(R) GR

# R 2000(R)

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT STATE EMPLOYEES

EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/04

QUARTERS YEARS
T
I
* b C
---------- ’ ---*------
ok Y - T T
------ Fo- * -----.%f@.-
o T VAR ) [ LT N S — ' S N N
S [ T R — I ’ R
A Ja\ be—
a I
)
JAN fg(i* ...... e ©
T
Al
2
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
9.5 67 7.0 71 9.1 59 11.9 60 21.4 61 5.6 52 0.7 58 -0.2 59
9.9 61 6.8 74 8.8 67 11.7 62 21.2 61 5.5 53 0.7 58 -0.2 59
9.2 76 7.2 68 9.0 61 10.9 71 19.5 78 3.6 72 -0.5 72 -2.3 176
9.2 79 3.5 92 5.5 87 6.3 92 17.4 88 -0.2 92 -5.7 94 -9.3 97
13.6 20 13.9 8 14.5 15 21.6 13 32.7 11 16. 7 8 14.9 11 16.0 11
10.4 53 12.1 18 13.1 25 16.5 31 23.1 51 8.6 35 4.8 39 5.3 39
15.1 9 8.2 50 8.3 73 14.3 43 30.3 20 5.8 51 1.8 51 -3.6 84
14.1 16 10.8 28 11.4 36 18.3 25 32.0 14 11.5 23 9.2 24 6.6 34
10. 8 8.2 9.7 13.5 23.3 6.1 2.2 2.7
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VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/04

OUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
& BARING 10.3 55 4.2 89 7.2 79 7.9 86 17.1 89 0.7 88 -7.2 96 -9.8 97
¥ DELAWARE 8.8 85 7.4 61 9.5 52 11.3 64 20.3 68 7.5 40 4.5 41 6.2 35
% S&P 500 9.2 76 7.2 68 9.0 61 10.9 71 19.5 78 3.6 72 -0.5 72 -2.3 76
U R 1000(R) GR 9.2 79 3.5 92 5.5 87 6.3 92 17.4 88 -0.2 92 -5.7 94 -9.3 97
¥ R 2500(TM) VAL 13.6 20 13.9 8 14.5 15 21.6 13 32.7 11 16.7 8 14.9 11 16.0 11
¢ R 1000(R) VALUE 10.4 53 12.1 18 13.1 25 16.5 31 23.1 51 8.6 35 4.8 39 5.3 39
% R 2000(R) GR 15.1 9 8.2 50 8.3 73 14.3 43 30.3 20 5.8 51 1.8 51 -3.6 84
4 R 2000(R) 14.1 16 10.8 28 11.4 36 18.3 25 32.0 14 11.5 23 9.2 24 6.6 34
MEDIAN 10. 8 8.2 9.7 13.5 23.3 6.1 2.2 2.7

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES

EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 12/04

QUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
[] ALLIANCE 9.0 83 7.0 72 8.9 66 10.7 75 19.3 81 3.5 73 -0.6 75 -2.4 78
¥ LONGWOOD 7.6 92 8.0 54
% S&P 500 9.2 76 7.2 68 9.0 61 10.9 71 19.5 78 3.6 72 -0.5 72 -2.3 76
/1 R 1000(R) GR 9.2 79 3.5 92 5.5 87 6.3 92 17.4 88 -0.2 92 -5.7 94 -9.3 97
¥ R 2500(TM) VAL 13.6 20 13.9 8 14.5 15 21.6 13 32.7 11 16.7 8 14.9 11 16.0 11
) R1000(R) VALUE ~ 10.4 53 12.1 18 13.1 25 16.5 31 23.1 51 8.6 35 4.8 39 5.3 39
f R 2000(R) GR 15,1 9 8.2 50 8.3 73 14.3 43 30.3 20 5.8 51 1.8 51 -3.6 84
¢ R 2000(R) 14.1 16 10.8 28 11.4 36 18.3 25 32.0 14 11.5 23 9.2 24 6.6 34
MEDIAN 10. 8 8.2 9.7 13.5 23.3 6.1 2.2 2.7

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 12/04

QUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
& ROTHSCHILD 12.4 33 12.4 16 15.4 11 22.7 10 28.3 29 17.6 6 16. 4 8 17.2 9
*« S&P 500 9.2 76 7.2 68 9.0 61 10.9 71 19.5 78 3.6 72 -0.5 72 -2.3 76
L R1000(R) GR 9.2 79 3.5 92 5.5 87 6.3 92 17.4 88 -0.2 92 -5.7 94 -9.3 97
¥ R 2500(TM) VAL 13.6 20 13.9 8 14.5 15 21.6 13 32.7 11 16.7 8 14.9 11 16.0 11
) R 1000(R) VALUE 10.4 53 12.1 18 13.1 25 16.5 31 23.1 51 8.6 35 4.8 39 5.3 39
fe R 2000(R) GR 15.1 9 8.2 50 8.3 73 14.3 43 30.3 20 5.8 51 1.8 51 -3.6 84
4 R 2000(R) 14.1 16 10.8 28 11.4 36 18.3 25 32.0 14 11.5 23 9.2 24 6.6 34
MEDIAN 10. 8 8.2 9.7 13.5 23.3 6.1 2.2 2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 12/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10

YEARS YEARS YEARS YEARS YEARS
* ERS COMPOSITE 3.2 62 5.8 62 8.5 63
¢ EQTY COMPOSITE 3.2 62 5.8 62 8.5 63

* S&P 500 1.3 81 4.8 80 8.0 74 9.6 75 12.1 76

/A R 1000(R) GR 3.3 99 1.8 98 5.0 98 .9 97 9.6 96

¥ R 2500(TM) VAL 13.5 18 11.1 21 13.7 18 14. 6 21 16.0 23

¢ R 1000(R) VALUE 5.6 48 7.0 50 10. 2 41 11. 4 44 13.8 43

£ R 2000(R) GR 3.0 63 2.7 96 4.0 98 .7 99 7.1 99

4 R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 67 11.5 86

MEDIAN 5.5 7.1 9.6 10.9 13.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 12/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
& BARING -3.4 99 1.8 98 5.9 95
¥ DELAWARE 5.3 50 6.4 55 9.4 51
* S&P 500 1.3 81 4.8 80 8.0 74 9.6 75 12.1 76
/A R 1000(R) GR 3.3 99 1.8 98 5.0 98 .9 97 9.6 96
¥ R 2500(TM) VAL 13.5 18 11.1 21 13.7 18 14. 6 21 16.0 23
¢ R 1000(R) VALUE 5.6 48 7.0 50 10. 2 41 11. 4 44 13.8 43
£ R 2000(R) GR 3.0 63 2.7 96 4.0 98 .7 99 7.1 99
4 R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 67 11.5 86
MEDIAN 5.5 7.1 9.6 10.9 13.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 12/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
[J ALLIANCE 1.3 79 4.9 76 8.1 71
§ ROTHSCHILD 14.1 16
* S&P 500 1.3 81 .8 80 8.0 74 9.6 75 12.1 76
/A R 1000(R) GR -3.3 99 1.8 98 .0 98 .9 97 9.6 96
¥ R 2500(TM) VAL 13.5 18 11.1 21 13.7 18 14.6 21 16.0 23
¢ R 1000(R) VALUE 5.6 48 7.0 50 10. 2 41 11.4 44 13.8 43
% R 2000(R) GR 3.0 63 2.7 96 .0 98 .7 99 7.1 99
4 R 2000(R) 8.9 32 7.2 49 9.0 58 9.8 67 11.5 86
MEDIAN 5.5 7.1 9.6 10.9 13.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

EQUITY ONLY - RATES OF RETURN
YEARS ENDING
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12/04 12/03 12/02 12/01 12/00
* ERS COMPOSITE 11.9 60 31.6 53 -20.0 39 -12.9 69 -3.6 53
¢ EQTY COMPOSITE 11.7 62 31.6 53 -20.0 39 -12.6 68 -3.6 53
% S&P 500 10.9 71 28.7 72 -22.1 55 -11.9 62 -9.1 74
/A R 1000(R) GR 6.3 92 29.7 63 -27.9 81 -20.4 85 -22.4 94
¥ R 2500(TM) VAL 21.6 13 44.9 16 -9.9 10 9.7 13 20. 8 9
() R 1000(R) VALUE 16.5 31 30.0 61 -15.5 24 -5.6 39 7.0 34
£ R 2000(R) GR 14.3 43 48.5 11 -30.3 87 -9.2 48 -22.4 94
4 R 2000(R) 18. 3 25 47. 3 13 -20.5 40 2.5 22 -3.0 52
MEDIAN 13.5 32.3 -21.9 -9.7 1.7

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
YEARS ENDING
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12/04 12/03 12/02 12/01 12/00
& BARING 7.9 86 27.1 82 -25.4 72 -27.4 93 -19.4 92
¥ DELAWARE 11. 3 64 30.0 61 -14.2 20 -4.0 35 13.0 21
% S&P 500 10.9 71 28.7 72 -22.1 55 -11.9 62 -9.1 74
/A R 1000(R) GR 6.3 92 29.7 63 -27.9 81 -20.4 85 -22.4 94
¥ R 2500(TM) VAL 21.6 13 44.9 16 -9.9 10 9.7 13 20. 8 9
() R 1000(R) VALUE 16.5 31 30.0 61 -15.5 24 -5.6 39 7.0 34
£ R 2000(R) GR 14.3 43 48.5 11 -30.3 87 -9.2 48 -22.4 94
4 R 2000(R) 18. 3 25 47. 3 13 -20.5 40 2.5 22 -3.0 52
MEDIAN 13.5 32.3 -21.9 -9.7 -1.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
YEARS ENDING
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12/04 12/03 12/02 12/01 12/00
] ALLIANCE 10. 7 75 28.6 75 -22.0 51 -12.1 65 -9.5 77
§ ROTHSCHILD 22. 7 10 34.2 41 -1.2 2 12.8 9 20. 6 10
% S&P 500 10.9 71 28.7 72 -22.1 55 -11.9 62 -9.1 74
/A R 1000(R) GR 6.3 92 29.7 63 -27.9 81 -20.4 85 -22.4 94
¥ R 2500(TM) VAL 21.6 13 44.9 16 -9.9 10 9.7 13 20. 8 9
() R 1000(R) VALUE 16.5 31 30.0 61 -15.5 24 -5.6 39 7.0 34
£ R 2000(R) GR 14.3 43 48.5 11 -30.3 87 -9.2 48 -22.4 94
4 R 2000(R) 18. 3 25 47. 3 13 -20.5 40 2.5 22 -3.0 52
MEDIAN 13.5 32.3 -21.9 9.7 1.7

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
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12/99 12/98 12/97 12/96 12/95
* ERS COMPOSITE 22.2 36 22. 4 40 30.1 48
¢ EQTY COMPOSITE 22.2 36 22. 4 40 30.1 48
* S&P 500 21.0 42 28.6 26 33.4 26 23.0 45 37.5 35
/A R 1000(R) GR 33.1 18 38.7 7 30.5 46 23.1 41 37.2 39
¥ R 2500(TM) VAL 1.5 85 -1.9 87 33.1 30 22.2 54 29.8 81
¢ R 1000(R) VALUE 7.4 74 15.6 54 35.2 14 21.6 59 38.3 26
£ R 2000(R) GR 43.1 11 1.2 83 12.9 93 11.3 95 31.0 75
4 R 2000(R) 21.3 39 -2.5 88 22. 4 81 16.5 86 28. 4 86
MEDIAN 19.9 17.6 29.9 22. 7 35.7

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
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12/99 12/98 12/97 12/96 12/95
& BARING 36.0 16 39.6 6 39.2 5
¥ DELAWARE 0.9 86 13.7 59 32.6 35
% S&P 500 21.0 42 28.6 26 33.4 26 23.0 45 37.5 35
/1 R 1000(R) GR 33.1 18 38.7 7 30.5 46 23.1 41 37.2 39
¥ R 2500(TM) VAL 1.5 85 1.9 87 33.1 30 22.2 54 29.8 81
) R 1000(R) VALUE 7.4 74 15.6 54 35.2 14 21.6 59 38.3 26
£ R 2000(R) GR 43.1 11 1.2 83 12.9 93 11.3 95 31.0 75
& R 2000(R) 21.3 39 -2.5 88 22.4 81 16.5 86 28.4 86
MEDIAN 19.9 17.6 29.9 22.7 35.7

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY ONLY - RATES OF RETURN
YEARS ENDING

70% 70%
56% 7 ~ 56%
42% = 39@ - 42%
oo - w0
It SRRV
e al I e
28% = = - S I R B |‘ ~ 28%
] o \4 = UV
_ v |‘ _
14% L 14%
e
___________ vl
¥
0% - § . ?Qﬂ. - 0%
-14% -14%
12/99 12/98 12/97 12/96 12/95
[J ALLIANCE 22.2 36 29.2 20 33.2 29
§ ROTHSCHILD -0.4 88
* S&P 500 21.0 42 28.6 26 33.4 26 23.0 45 37.5 35
/A R 1000(R) GR 33.1 18 38.7 7 30.5 46 23.1 41 37.2 39
¥ R 2500(TM) VAL 1.5 85 -1.9 87 33.1 30 22.2 54 29.8 81
¢ R 1000(R) VALUE 7.4 74 15.6 54 35.2 14 21.6 59 38.3 26
£ R 2000(R) GR 43.1 11 1.2 83 12.9 93 11.3 95 31.0 75
4 R 2000(R) 21.3 39 -2.5 88 22. 4 81 16.5 86 28. 4 86
MEDIAN 19.9 17.6 29.9 22. 7 35.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY - ACTIVELY MANAGED - PURCHASES & SALES TURNOVER
PERIODS ENDING 12/04

PURCHASES

SALES

156%
130% -
104% -
&
Lo
V43 B e —— R I I ©-------
N & e * g L, 4 *@4' v
C
v
---------- ' [ mmm—m——_———
52% = c v c v c v
----------------- -§-- S S
* x g § 5 &
v '%%
26% ™ n
inf oSCEEETEET! I S— N R R
sl L | 3N I N R
0 —m
LAST LAST 2 LAST 3 LAST LAST LAST 2 LAST 3 LAST
QTR QTRS QTRS YEAR QTR QTRS QTRS YEAR
* ERS COMPOSITE 22.6 19 70.1 6 70. 4 16 70. 8 26 21.1 23 69.7 7 73.0 16 82.0 22
c EQTY COMPOSITE 20.5 22 50.9 14 51. 2 27 51.5 38 19.5 25 65. 2 8 68.5 18 77.5 24
& BARING 35.6 7 73.0 5 73.1 15 73.2 25 33.8 8 70.9 7 72.9 16 86.0 21
¥ DELAWARE 29. 3 11 50.6 14 50.9 27 51. 3 38 28.8 12 55.5 12 59. 4 23 72.3 27
3 LONGWOOD 35.0 7 30.4 11
§ ROTHSCHILD 15.8 31 32.9 28 33.7 41 34. 4 51 14.7 34 36.0 26 36.5 41 39.4 50
MEDIAN 8.6 16.5 26.0 35.6 9.1 18. 4 29.0 40. 5

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
EQUITY ONLY - BUY & HOLD VS ACTUAL RETURNS
PERIODS ENDING 12/04

CURRENT QUARTER 6 MONTHS 1YEAR

30% 30%
24% = - 24%

§
18% - - 18%

§

129 5 8 S I xo oy - 12%

|1 [ | Ft---

* C - _——
----i’..'.D%- 'ET ' *
X x
e Yo S A ke U]
6% - - 6%
&
n
&

0% 0%

BUY & EQUITY BUY & EQUITY BUY & EQUITY

HOLD ONLY HOLD ONLY HOLD ONLY

* ERS COMPOSITE 9.5 68 9.5 67 6.7 71 7.0 71 7.1 70 11.9 60

¢ EQTY COMPOSITE 9.6 66 9.9 61 6.7 71 6.8 74 7.1 70 11.7 62

& BARING 9.4 69 10. 3 55 2.2 94 4.2 89 0.5 93 7.9 86

¥ DELAWARE 8.6 86 8.8 85 7.2 59 7.4 61 9.4 46 11.3 64

] ALLIANCE 8.8 83 9.0 83 6.7 70 7.0 72 7.3 68 10. 7 75

3 LONGWOOD 9.1 73 7.6 92 8.0 54
§ ROTHSCHILD 12. 4 32 12. 4 33 12. 4 12 12. 4 16 14. 4 15 22.7 10
MEDIAN 10. 8 10. 8 8.1 8.2 8.9 13.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 12/04

< 207 2 3
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5 16 !
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o 14 T . . R
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O 12 7 7S
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L . . <. S : MEDIAN
N 6 . T ket ) : ) e RETURN
_I . . * T * -'. * .' . N )
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Z 27
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-2 1
T T T T T T T T T T T T
15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* ERS COMPOSITE 5.6 52 18.0 74 0.3 51
c EQTY COMPOSITE 5.5 53 18.1 73 0.3 51
% S&P 500 3.6 72 18.5 60 0.2 67
£ R 1000(R) GR 0.2 92 18.9 49 0.0 92
¥ R 2500(TM) VAL 16. 7 8 20. 4 33 0.8 8
¥ R 1000(R) VALUE 8.6 35 19.1 47 0.5 34
% R 2000(R) GR 5.8 51 25.0 8 0.3 53
¢ R 2000(R) 11.5 23 22.7 17 0.5 27
MEDIAN 6.1 18.9 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 12/04

< 207 2 3
. 2o
= 18
S 16 1 !
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o 14 T . . R
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O 12 7 7S
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L . . <. S : MEDIAN
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- . . * T . -.' ) ... ) ’
5( 4 S e}
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Z 27
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0 7 AN
-2 1
T T T T T T T T T T T T
15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
4 BARING 0.7 88 18.2 70 0.1 89
v DELAWARE 7.5 40 18.8 52 0.4 39
« S&P 500 3.6 72 18.5 60 0.2 67
£ R 1000(R) GR 0.2 92 18.9 49 0.0 92
¥ R 2500(TM) VAL 16.7 8 20. 4 33 0.8 8
¢ R 1000(R) VALUE 8.6 35 19.1 47 0.5 34
%+ R 2000(R) GR 5.8 51 25.0 8 0.3 53
¢ R 2000(R) 11.5 23 22.7 17 0.5 27
MEDIAN 6.1 18.9 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 12/04

< 207 2 3
S e
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O 12 7 ¢
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L . . <. S : MEDIAN
N 6 . . : o ) W RETURN
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Z 27
<
0 7 AN
-2 1
T T T T T T T T T T T T
15 16 17 18 19 20 21 22 23 24 25 26
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
1 ALLIANCE 3.5 73 18.2 70 0.2 69
§ ROTHSCHILD 17.6 6 15. 4 95 1.1 1
« S&P 500 3.6 72 18.5 60 0.2 67
£ R 1000(R) GR 0.2 92 18.9 49 0.0 92
¥ R 2500(TM) VAL 16.7 8 20. 4 33 0.8 8
¢ R 1000(R) VALUE 8.6 35 19.1 47 0.5 34
%+ R 2000(R) GR 5.8 51 25.0 8 0.3 53
¢ R 2000(R) 11.5 23 22.7 17 0.5 27
MEDIAN 6.1 18.9 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 12/04
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x ERS COMPOSITE
EQTY COMPOSITE
S&P 500

R 1000(R) GR

R 2500(TM) VAL

R 1000(R) VALUE
R 2000(R) GR

R 2000(R)

MEDIAN
NEW ENGLAND PENSION CONSULTANTS
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® LT3 *{D> %

17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
-0.2 59 18.6 50 -0.1
-0.2 59 18.6 50 -0.1
-2.3 76 18. 0 62 -0.2
-9.3 97 23.1 20 -0.4
16. 0 11 18.9 47 0.7 9
5.3 39 17.0 82 0.2 39
-3.6 84 30.1 6 -0.1
6.6 34 23.7 18 0.3 35
2.7 18. 7 0.1



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 12/04

pze
- <| x
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DD: MEDIAN
l'_l\lJ RETURN
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15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

& BARING -9.8 97 25. 4 14 0.4

v DELAWARE 6.2 35 17. 3 80 0.3 35

% S&P 500 -2.3 76 18.0 62 0.2

£ R 1000(R) GR -9.3 97 23.1 20 0.4

¥ R 2500(TM) VAL 16. 0 11 18.9 47 0.7 9

© R 1000(R) VALUE 5.3 39 17.0 82 0.2 39

£ R 2000(R) GR -3.6 84 30.1 6 0.1

¢ R 2000(R) 6.6 34 23.7 18 0.3 35
MEDIAN 2.7 18.7 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 12/04

pze
- <| v
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DD: . MEDIAN
l'_l\lJ RETURN
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14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

1 ALLIANCE -2.4 78 17.9 68 0.2

§ ROTHSCHILD 17. 2 9 14.6 97 1.0 3

% S&P 500 -2.3 76 18.0 62 0.2

£ R 1000(R) GR -9.3 97 23.1 20 0.4

¥ R 2500(TM) VAL 16. 0 11 18.9 47 0.7 9

© R 1000(R) VALUE 5.3 39 17.0 82 0.2 39

£ R 2000(R) GR -3.6 84 30.1 6 0.1

¢ R 2000(R) 6.6 34 23.7 18 0.3 35
MEDIAN 2.7 18.7 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

QUARTERS YEARS
40%
32% - s
e
24% s
(G,
7T
16% - e . e o ! . T
ES L] * T@
;"";’" o - -4 2T ¢
grc-v--c| [TToToest ¥mommpe-| | oro—m— ™/ . Q.. ¢
8% - - - - B - W A < o
- - i [ S— N ) S @
c e
0% JaN TRTTTTT R
sk QQP
2
-8% A
-16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¢ EQTY COMPOSITE 9.8 71 6.7 86 8.8 76 11.6 75 21.1 69 5.6 55 0.7 67 -0.2 65
% S&P 500 9.2 86 7.2 79 9.0 71 10.9 83 19.5 85 3.6 82 -0.5 81 -2.3 86
/\ R 1000(R) GR 9.2 87 3.5 98 5.5 96 6.3 98 17.4 95 -0.2 98 -5.7 97 -9.3 99
¥ R 2500(TM) VAL 13.6 11 13.9 1 14.5 5 21.6 4 32.7 4 16. 7 2 14.9 2 16.0 1
¢ R 1000(R) VALUE 10.4 57 12.1 7 13.1 10 16.5 20 23.1 47 8.6 23 4.8 24 5.3 22
% R 2000(R) GR 15.1 3 8.2 57 8.3 82 14.3 39 30.3 9 5.8 52 1.8 52 -3.6 94
4 R 2000(R) 14.1 8 10. 8 14 11.4 25 18.3 11 32.0 6 11.5 11 9.2 10 6.6 17
MEDIAN 10. 6 8.5 10.0 13.5 22.9 5.9 2.0 1.3

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

20% 20%
16% - T — 16%
¥
* I e [ IS VA
0f ™ = 0
12% — | | b PN . 12%
.......... (Dmmmmm + -
. - o |
8% -1 | | [ttt — 8%
................ VR 4 Fmmm s m o £ e
QQ (]
L ke m e AN E)Q@
4% = - e ~ 4%
............ de.. L
PN
0% = = 0%
Ia\
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
C© EQTY COMPOSITE 3.2 65 5.8 55 8.6 51
* S&P 500 1.3 89 4.8 74 8.0 64 9.6 61 12.1 54
/\ R 1000(R) GR -3.3 99 1.8 96 5.0 91 6.9 95 9.6 92
¥ R 2500(TM) VAL 13.5 3 11.1 6 13.7 3 14.6 3 16.0 2
¢ R 1000(R) VALUE 5.6 34 7.0 40 10. 2 23 11. 4 26 13.8 21
% R 2000(R) GR 3.0 68 2.7 92 4.0 97 4.7 99 7.1 99
4 R 2000(R) 8.9 17 7.2 36 9.0 43 9.8 53 11.5 65
MEDIAN 4.4 6.3 8.7 10.0 12.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

56%
LY
T
42%
©
--)(-&---QQ -----
28% i
* *
© ¢
14%- B/ S
M- == mm - £
©
0% — L I e
ol o *
VAR
26 g
' -k mmmm oo
-14% = Y
S A
R S—— - ja) Qe
-28% - A
-42%
12/04 12/03 12/02 12/01 12/00
¢ EQTY COMPOSITE 11.6 75 31. 4 62 -19.8 32 -12.6 78 -3.6 52
* S&P 500 10.9 83 28.7 82 -22.1 59 -11.9 73 -9.1 84
/\ R 1000(R) GR 6.3 98 29.7 74 -27.9 94 -20.4 95 -22.4 99
¥ R 2500(TM) VAL 21.6 4 44.9 6 9.9 4 9.7 4 20.8 1
Y R 1000(R) VALUE 16.5 20 30.0 73 -15.5 13 -5.6 31 7.0 14
% R 2000(R) GR 14. 3 39 48.5 1 -30.3 96 -9.2 51 -22.4 99
& R 2000(R) 18.3 11 47.3 3 -20.5 39 2.5 11 -3.0 49
MEDIAN 13.5 32.5 -21.3 9.0 3.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

50%
e
40% - Jal
YA
A * o F
30% - ISP [ ¥ - -~
L
. I s AN PN R A e
200 1 L1 | | pee
Vi L
-------------------------------- Py
_ e
10%
v
T e
0% - .
¢
-10%
12/99 12/98 12/97 12/96 12/95
¢ EQTY COMPOSITE 22.2 38 22.4 28 30.1 34
* S&P 500 21.0 47 28.6 8 33.4 10 23.0 32 37.5 16
/U R 1000(R) GR 33.1 12 38.7 1 30.5 30 23.1 30 37.2 18
¥ R 2500(TM) VAL 1.5 95 -1.9 95 33.1 12 22.2 43 29.8 82
¢ R 1000(R) VALUE 7.4 90 15.6 61 35.2 4 21.6 51 38.3 10
% R 2000(R) GR 43.1 5 1.2 92 12.9 96 11.3 98 31.0 74
4 R 2000(R) 21.3 45 -2.5 96 22.4 83 16.5 89 28.4 87
MEDIAN 20. 6 18. 3 28.2 21.8 34.1

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04
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16 17 18 19 20 21 22 23 24 25
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
c EQTY COMPOSITE 5.6 55 17.9 80 0.3 50
x S&P 500 3.6 82 18.5 63 0.2 79
2 R 1000(R) GR -0.2 98 18.9 48 0.0 97
¥ R 2500(TM) VAL 16.7 2 20. 4 23 0.8 1
¢ R 1000(R) VALUE 8.6 23 19.1 43 0.5 23
% R 2000(R) GR 5.8 52 25.0 3 0.3 58
¢ R 2000(R) 11.5 11 22. 7 9 0.5 14
MEDIAN 5.9 18.9 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04
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16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

¢ EQTY COMPOSITE 0.2 65 18.5 60 0.1

% S&P 500 -2.3 86 18.0 70 0.2

A R 1000(R) GR -9.3 99 23.1 9 0.4

¥ R 2500(TM) VAL 16. 0 1 18.9 50 0.7 1

© R 1000(R) VALUE 5.3 22 17.0 88 0.2 21

£ R 2000(R) GR -3.6 94 30.1 1 0.1

¢ R 2000(R) 6.6 17 23.7 8 0.3 17
MEDIAN 1.3 18.9 0.0

NEW ENGLAND PENSION CONSULTANTS



20%

16%

12%

8%

4%

0%

¥ LOOMIS
. MW POST

O LB AGGREGATE
Y LB HIGH YIELD

MEDIAN

VERMONT STATE EMPLOYEES
BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

OUARTERS YEARS
“
- -
q
q
q
"'" ----------
........... vy \ A" B
g = v — ---
---------- , 26 ittt
N S v
—V— o O -
x | L2 11 || F- -
.| || v .
.. ) S p—
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
1.1 51 4.3 49 1.7 60 4.9 47 6.9 19 6.3 57 7.5 37 7.7 55
3.6 7 7.3 12 6.9 6
1.0 60 4.2 54 1.6 63 4.3 62 4.2 65 6.2 60 6.8 61 7.7 56
4.6 3 9.6 3 8.6 3 11.1 2 19.7 1 12.2 1 10.5 2 7.0 79
1.1 4.3 2.1 4.7 5.0 6.6 7.1 7.9

NEW ENGLAND PENSION CONSULTANTS
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VERMONT STATE EMPLOYEES

BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

10% 10%
9% — 9%
1
8% - ~ 8%
---------------- O
7% = v O = — 7%
v - | [T S N o ..
oy | [T ¥oooooees
6% = [ ~ 6%
|
5% - = 5%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ LOOMIS 6.6 45 6.4 73 7.0 62
O LB AGGREGATE 6.2 62 6.6 61 7.0 63 6.6 68 7.7 65
Y LB HIGH YIELD 6.2 64 5.6 91 6.4 84 7.0 48 8.1 45
MEDIAN 6.5 6.8 7.2 6.9 8.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

BOND FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

30% y 30%
24% = — 24%
18% — 18%
12% - “ v T ol ~ 12%
"""" Eo it .
| JE N I Sl B SRR >--o--oee-
6% - = fbeemmeoeeee| [T < = 6%
..... .'_.Q_______ I e v
0% - — 0%
“
-6% = -6%
12/04 12/083 12/02 12/01 12/00

¥ LOOMIS 4.9 47 8.9 14 5.1 84 11.1 3 8.8 75

O LB AGGREGATE 4.3 62 4.1 68 10.3 33 8.4 51 11.6 37

% LB HIGH YIELD 11.1 2 29.0 1 -1.4 97 5.3 89 -5.9 098

MEDIAN 4.7 5.0 9.4 8.5 11.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

BOND FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

30% 30%
24% = — 24%
__________ Seees
18% - - 18%
<
12% - v . - 12%
-------- i
6% - v | T e - 6%
....... @ PR
.
................ “
A 4
% FET—— - 0%
-6% -6%
12/99 12/98 12/97 12/96 12/95
¥ LOOMIS 1.1 29 5.0 94 11.3 13
O LB AGGREGATE -0.8 70 8.7 44 9.7 51 3.6 68 18.5 49
“ LB HIGH YIELD 2.4 20 1.9 97 12.7 10 11.3 4 19.2 38
MEDIAN -0.1 8.5 9.7 4.3 18. 4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
BOND FUNDS - TOTAL VS BOND ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 12/04 3/03 TO 12/04 3/00 TO_3/03
20% 20%
| |
16% 16%
12% 12%
—
v e ]
8% — v v - 8%
Y] Y ]
4% O] O] 4%
“ “
0% 0%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
¥ LOOMIS 7.7 54 7.8 52 6.0 22 6.2 21 8.7 70 8.8 71
O LB AGGREGATE 7.6 57 7.6 60 4.0 65 4.0 65 9.8 44 9.8 47
“ LB HIGH YIELD 7.9 48 7.9 50 17.8 1 17.8 1 2.5 97 2.5 97
MEDIAN 7.8 7.9 4.7 4.7 9.7 9.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
BOND FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 12/04

8% 8%
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v
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v
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hag
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R e I S—— Y SRS
v H v
"""""""""""""""" v _____J| I A
0% - — 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
¥ LOOMIS 0.8 61 1.1 42 0.5 72 0.6 59 3.0 67 3.6 64 4.3 57
T MW POST 1.9 13 2.7 1 0.9 48
MEDIAN 1.0 0.9 0.8 0.9 4.4 4.5 4.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

BOND FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 12/04
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4
.

ANNUALIZED RATE OF RETURN (%)

2-

RETURN

v LOOMIS
O LB AGGREGATE
< LB HIGH YIELD

MEDIAN

1 2 3 4 5

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN

6

7

STANDARD DEVIATION

VALUE RANK VALUE RANK
6.3 57 4.1 22
6.2 60 3.7 38

12.2 1 9.0 3

6.6 3.

NEW ENGLAND PENSION CONSULTANTS
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8

SHARPE RATIO

VALUE RANK
1.2 68
1.3 59
1.2 67
1.4



VERMONT STATE EMPLOYEES

BOND FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 12/04

[EY
o
1

MEDIAN

. RISK

MEDIAN

ANNUALIZED RATE OF RETURN (%)

RETURN

v LOOMIS
O LB AGGREGATE
< LB HIGH YIELD

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

4 5

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN

VALUE RANK
7.7 55
7.7 56
7.0 79
7.9

6

7

8

STANDARD DEVIATION

VALUE RANK
3.8 26
3.6 52
9.1 3
3.6

9

10

SHARPE RATIO

VALUE RANK
1.2 61
1.3 50
0.5 94

1.

3



VERMONT STATE EMPLOYEES

QUARTERS

BOND ONLY - RATES OF RETURN
PERIODS ENDING 12/04

YEARS

20% S 20%
16% - ~ 16%
Y
12% = — 12%
Y
Y
Y
"-" ----------
8% i - U I S (s I e L
o y——— O
x| el Ll o_ | [T
| e v
- — ] @) o)
4% - o O O T N ) T () S - 4%
I,
o B R e v o
V]
0% 0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* ERS COMPOSITE 1.6 21 5.1 24 2.8 23 6.0 21 7.5 16 6.8 48
¥ LOOMIS 1.1 49 4.5 46 1.8 57 5.0 45 7.1 18 6.5 56 7.6 35 7.8 52
7T MW POST 3.8 6 7.7 11 7.3 5
O LB AGGREGATE 1.0 60 4.2 56 1.6 62 4.3 61 4.2 65 6.2 63 6.8 65 7.7 57
Y% LB HIGH YIELD 4.6 3 9.6 3 8.6 3 11.1 2 19.7 1 12.2 2 10.5 4 7.0 80
MEDIAN 1.1 4.4 2.0 4.8 5.0 6.7 7.2 7.9

NEW ENGLAND PENSION CONSULTANTS



PERIODS ENDING 12/04

VERMONT STATE EMPLOYEES
BOND ONLY - RATES OF RETURN

10% 10%
9% = 9%
“
8% T — 8%
"""""""""""""""" O .
7% Yo *ﬂ - 7%
v | P e
O O
v 2 N
(@ 2 T
6% = peeeeeeeeeeee- - 6%
“
5% = — 5%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ LOOMIS 6.7 40 6.5 67 7.0 58
O LB AGGREGATE 6.2 61 6.6 61 7.0 63 6.6 65 7.7 65
“ LB HIGH YIELD 6.2 62 5.6 91 6.4 83 7.0 44 8.1 44
MEDIAN 6.5 6.8 7.2 6.9 8.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
BOND ONLY - RATES OF RETURN
YEARS ENDING

30% N 30%
24% = — 24%
18% = — 18%
12% - » w o~ "ttt — 12%
........ s
oL ———1 [ v oo
6% - --dﬂ; ------------------------- * W Y ~ 6%
........ Qoo I o J
0% - — 0%
“
-6% = -6%
12/04 12/03 12/02 12/01 12/00

* ERS COMPOSITE 6.0 21 9.1 15 5.3 87

¥ LOOMIS 5.0 45 9.2 14 5.3 87 11.1 4 8.8 78

O LB AGGREGATE 4.3 61 4.1 67 10. 3 38 8.4 53 11.6 39

Y% LB HIGH YIELD 11.1 2 29.0 1 1.4 98 5.3 90 -5.9 97

MEDIAN 4.8 5.0 9.7 8.6 11.1

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT STATE EMPLOYEES
BOND ONLY - RATES OF RETURN

30% 30%
24% - 249%
________ N
18% ~ 18%
“
12% = v . - 129
6% = v-— ~ 6%
........ e
.
.
..... L P
0% 0 - 0%
-6% -6%
12/90 12/98 12/97 12/96 12/95

¥ LOOMIS 1.1 22 5.0 95 11.3 12

O LB AGGREGATE 0.8 61 8.7 48 9.7 49 3.6 57 18.5 53

Y LB HIGH YIELD 2.4 15 1.9 97 12.7 9 11.3 2 19.2 41

MEDIAN 0.4 8. 6 9.7 3.9 18.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
BOND ONLY RETURNS VS RISK
3 YEARS ENDING 12/04

< 137 2 3
S ge .
z 12 7
a'd
P 11 -
&
% 10 T
w97
<
r 87 .
(@) JURNE e
w77 R P T T P MEDIAN
E i o 6 ' ) RETURN
>
Z 97
<
4 -
3 —
T T T T T T T T T
1 2 3 4 5 6 7 8 9
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* ERS COMPOSITE 6.8 48 4.1 32 1.3 52
v LOOMIS 6.5 56 4.2 28 1.2 67
O LB AGGREGATE 6.2 63 3.7 47 1.3 56
v LB HIGH YIELD 12. 2 2 9.0 4 1.2 66
MEDIAN 6.7 3.6 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
BOND ONLY RETURNS VS RISK
5 YEARS ENDING 12/04

< 107 2 3
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8 8 R MEDIAN
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z 67

<

5 -
T T T T T T T T T
2 3 4 5 6 7 8 9 10
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
v LOOMIS 7.8 52 3.9 34 1.2 57
O LB AGGREGATE 7.7 57 3.6 63 1.3 45
< LB HIGH YIELD 7.0 80 9.1 3 0.5 95
MEDIAN 7.9 3.7 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

CASH FUNDS - TOTAL RATES OF RETURN

PERIODS ENDING 12/04

OQUARTERS YEARS
6% 6%
5% - ~ 5%
4% = - 4%
<
3% - < & ~ 3%
'
2% = B (R S ~ 204
4 S <T‘
< N A A | L
1% - R R S | | e - 1%
Serecerct B
0% 0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
<] VERMONT CASH 1.0 7 1.3 12 1.6 12 1.9 13 1.7 18 1.7 27 3.0 15 3.6 18
A 90 DAY T-BILLS 0.5 26 0.9 28 1.1 28 1.3 33 1.2 40 1.4 50 2.2 47 3.0 51
MEDIAN 0.4 0.8 1.0 1.2 1.2 1.4 2.1 3.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 12/04

8% 8%
6% - — 6%
<] --------------------------------
....................... A __
%1 | S e S B e s A — 4%
........ A ______
........ A .
2% - — 2%
0% 0%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
<] VERMONT CASH 3.9 18 4.4 14
A 90 DAY T-BILLS 3.3 54 3.5 60 3.8 62 3.9 60 4.1 65
MEDIAN 3.3 3.6 3.9 4.1 4.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

12% 12%
10% - 10%
8% - 8%
<
6% - <A _____. - 6%
A
% - ! ! 0 | - 4%
2% | < | | | e - 2%
L N 'Q“I ____________ Dol A °
e —
0% 0%
12/04 12/03 12/02 12/01 12/00
<] VERMONT CASH 1.9 13 1.5 20 1.6 73 7.2 6 6.0 70
A 90 DAY T-BILLS 1.3 33 1.1 45 1.8 56 4.4 41 6.2 62
MEDIAN 1.2 1.1 1.8 4.3 6.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

20% 20%
16% - ~ 16%
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4% - ~ 4%
0% 0%
12/99 12/98 12/97 12/96 12/95
<] VERMONT CASH 5.2 34 7.6 12
A 90 DAY T-BILLS 4.8 65